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LIMITED OFFICIAL USE WELLINGTON 2743 

E.O. 11652: N/A 
TAGS: MARR, TSPA, NZ 

SUBJECT: CIVILIAN OPERATION OF BAKER-NUNN STATION 

REF: (A) STATE 194600, DTG 152307Z AUG 75 

(B) WELLINGTON 2474, DTG 250536Z AUG 75 

(C) 

WELLINGTON 2443, DTG 220258Z AUG 75 

t GNZ POSITION ON TAXES AND NUMBER OF OTHER ISSUES 
CONCERNING CIVILIAN OPERATION OF MT. JOHN SET FORTH 
IN FOREIGN MINISTRY NOTE SEPTEMBER 16. OPERATIVE PORTION 
OF NOTE FOLLOWS: 

"WITH REGARD TO THE TXATION ISSUE REFERRED TO IN 
PARAGRAPH 4 (E) OF THE EMBASSY'S NOTE NO. 63 OF 
18 JULY 1975, THE MINISTRY WISHES TO DRAW ATTENTION TO 
THE FACT THAT UNDER ARTICLE III OF THE DOUBLE TAXATION 
AGREEMENT BETWEEN THE UNITED STATES AND NEW ZEALAND 
GOVERNMENT, SIGNED AT WASHINGTON ON 18 MARCH 1948, THE 
UNITED STATES CONTRACTOR OR SUB-CONTRACTOR CARRYING ON 
BUSINESS IN NE ZEALAND UNDER CONTRACT TO THE UNITED 
STATES GOVERNMENT WILL BE LIABLE TO NEW ZEALAND INCOME 
TAX IF BUSINESS IS CARRIED ON THROUGH A "PERMANENT 
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IN THIS REGARD, THE MINISTRY WISHES TO INFORM THE EMBASSY 
THAT IF THE PROPERTY ON WHICH THE TRACKING STATION IS 
SITUATED IS NOT LEASED TO THE CONTRACTOR OR THE SUB 
CONTRACTOR, AND IF THE CONTRACTOR AND SUB-CONTRACTOR DO 
NO MORE THAN SUPPLY PERSONNEL FOR MANNING AND MAINTENANCE 
PURPOSES, THE NEW ZEALAND AUTHORITIES WOULD NOT REGARD 
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